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PAID  UP  OIL  AND  GAS  LEASE 


THIS  LEASE  AGREEMENT  is  made  as  of  the  ^       day  of  J**^0\AA/Vv4         wlS  hon 

Lessee,  but  all  other  provisions  men  d ng  A^LSS?bhi  ™  ^  •'"T?  by      *«*  *«i™bove  named  a 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

and  gas  along  with  all  „yitacarL  a„i  n^vd^^^  °" 

uch  o  Juctfon  S  ,af  "^^"'^Mrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  On^T^rTl*  o 
such  production  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchased  trarisr^rrTtion 
facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  sell  such  production  to  itself  or  an^SKE^ZnS 
price  then  prevadmg  ,n  the  same  field  (  or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  h tl ^  ne^  Jt  S  m  wlS 

substances  covered  hereby,  the  royalty  shall  be  One-Quarter  (1/4)  of  the  proceeds  reaped  by  Lessee  from  the  sale  hereof  pWed 
that  Lessee  shall  have  the  continuing  nght  to  sell  such  production  to  itself  or  an  affiliate  at  the  prevailing  wellhead  ™Set  EE 

SSh  SSetr  q  V  the  SUme  t1dd  tD1'  'f  ,hw  ifn°  SUCl1  Pnce  prCVaiIil^  in  the  s™e  fie"  then  ir^e^Se  d  m 
date  w^h^d  i  MVa.   lg  P^Ce,  PUIT  '°  C0lllParabl^  Purdiase  arrangements  entered  into  on  the  same  or  nearest  preceding 

date  as  the  date  on  which  Lessee  or  its  affiliate  commences  its  purchases  hereunder;  and  (c)  in  calculating  royalties  oTorodutf  on 
harder.  Lessee  may  deduct  Lessor's  proportionate  part  of  any  production  and  excise  taxes.  If  at  theend  of 
tu«  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing  oiUr  gasToZ- 
?  IT*"'*'  but  SUch  Wel1  w  wells  are  «,ther  shut  »  °'  production  fcerefronTis  noTbeu^  sold  by 

^oHWn f«  *  Sll,a"  Tenhdf 5  ^deemed  10  bC  Pr0ducmg  m  paym*  ^ties  for  the  purpose  of  irmmtainSls^se^ 
If  for  a  period  of  90  consecuhve  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee 
shall  pay m  aggregate  shut*,  royalty  of  ten  dollars  per  net  ^runcral  acre  then  covered  by  tins  lease,  such  payment  to  be 
on  or  before  the  end  ot  said  W-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said I  9o5ay  pericdwS me^el 
or  wells  are  shut  m  or  products  (herefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
operations,  or  if  production  .s  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-in  royalty  shall  be  due  un.,1  the  end  of  .he  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee™ 
failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  hable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 
Lessee  may  not  maintain  tins  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for(i)  any  one  period  of  more  than  Two  (2) 

C^^ZZTte^&te°n&  PeH°dS  dl'rine  linWS  a"  WdlS  ai'e  aClUa"y      physica"y  snul  in  from  tiine  t0  tin*  "ot  exceeding 

4.  Shut-in  Payment  All  shut-in  royalty  payments  under  thi*  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address  or 
its  ^ccessors,  regardless  of  changes  in  .he  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or 
by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment. 

5.  Operations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause 
including  a  revision  ot  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority  then  in 
the  event  tins  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  davs 
after  such  cessation  of  all  production.  If  al  the  end  of  the  primary  terra,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
mauitained  in  force  but  Lessee  15  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  die  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  ikying  quantities  from  the  leased  premises  or  lands  pooled  therewith 
Alter  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  lo  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
herewith,  or  (b)  protect  ihe  leaded  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 

6.  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
other  lands  or  interests  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  prem.ses,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The  creation 
ot  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal ) .shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640  aces  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  eas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  paucrn  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  die  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  presenbed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed  "oil  well" 

^JZV^  w  Tf  8a*",il  ^  °**  'ft  ^  mm  CUblC  feet  per  barrel  ***  "**  weir  "cans  a  well  with  an  initial  gas-oil 
ratio  ot  100,000  cubic  teet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof  In 
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be  treated  as  if  it  were  production,  drilling  oVSr^g  Xt^ns  01  Z ^  ^  '"^  aU  0r  ^  P*«  of  thc  lied  S2£ 
L^ors  royally  is  calculated  shall  be  thai  proportion  0f  ihf  ST^Z  Z    JTT^  *"      Prodncti«»  °"  which 

ncluded  m  the  unit  bears  to  the  total  gross  acreage  in  Se^  wS^SS    ,         ?*      aC^8e  COvered  b>  thi*  «nd 

not  yet  known,  the  unit  shall  be  based  on  the  ooolin*  rnWia  i  completed,  so  that  the  applicable  pooling  criteria  are 

provided !  that  within  a  reasonable  tJa^M^  wSlTSlTl  ^  ^  5  ^  ""^o?*^ 
criteria  that  actually  exists.  Pooling  in  one  or  mo« •  instanci  LTnottlX  U«~-  ^  T**^  t0  COnfonn  t0  the  P°^8 
the  recurring  nght  bui  not  the  obligation  to  revise  any  Stan*  ^^^^'P**"*  nghtS  hc™»derand  Lessee  shall  have 
^encemem^^^^^ 

authonty  having jurisdiction,  or  to  conform  to  any  po^^^S^^Z^"^  *  PCm,itted  by  the  g«vemmental 
auwt  hereunder,  Lessee  shall  file  of  record  a  written  decla ^IZS^^^^^9?™^  aUthorit>'  To  «vfae 
Tothe  extern  any  portion  of  the  leased  premises  is  included SdW  ,7^^^  ^  *?*  ^  effeCtivc  date  Prevision, 
productton  on  which  royalties  arc  payable  hov^M^^^^  unit  by  virtuc  of  such  revision,  the  proportion  unit 
quantities  from  a  llllU.  or  upon  em  ^  e^   S s2  ™?SrS^y-u  ^  abfifflCC  °f  Production  m 

desenhng  the  unrt  and  staring  the  date  of  termination,  ^ir^^  ^TJ^-T  *         °f  ^  a  wHtten  declara^ 
\  f*""  Rations,  if  Lessor  owns  less  than  the  fill]  m?nSS et ^    umilltute  a^^^"^nce  of  interests, 
shut-m  royalties  payable  header  for  any  well  on    v  l  S  ^  fT*  ^  leaSed  premises* tne  and 

proportion  that  Lessor's  interest  in  such  part  of  the  l^^^^JSSZ^  T  ""T**  ^  be  reduced  *  ^ 
To  the  extent  any  royalty  or  other  payment  attritatabtetoT^^  ™  SUCh  part         leascd  P^^cs. 

Ussor,  such  royalty  or  other  payment  shall  be  deducted  from :  the^LSL         ^u*0  ^  B  Wahte  to  SOmeone  othcr  tha" 
8.  Ownership  Changes  The  interest  of  ether  L^sor T>,  Lessee 8  i,  *  payabIe  10  *****  hereunder, 

by  area  and/or  by  depth  or  zone,  and  the  rights  ^.^fo^  tSS&S^  ?  ^^transferred  in  whole  or  in  part 
executors,  administrators,  successors  and  assigns.  No  change  in  L^^^1^^J°^n^w^iB^ 
enlarging  thc  obligations  of  Lessee  hereunder,  and  no  chaSn  oli^hto  hPl    '  T  °f  redUCing  *e  or 

been  fiornished  thc  original  or  duly  authenticated  cop.es^li  °?  ^ ^il  sixty  days  after  Lessee  has 

Lessee  or  until  Lessor  has  satisfied  the  notification  S^^^S^^^  £3°/°™^ t0  °f 
death  of  any  person  entitled  to  shul-in  royalties  hereunder  I  ,    f       ^  L of  divis.on  order.  In  the  event  of  the 

decedent's  estate  at  the  add™  designateTab™  if  * Zy  rime  two  %  7  ^  ^  royaities  t0  the  credit  of  decedent  or 

may  pay  or  tender  such  shut-in  royaltiesTo  such  r  Lo n  ^  ei  S   ZT^  ^  10  rayaltieS  hereunder' 

Lessee  transfers  its  interest  hereunder  in  whole  S^n  S^^n  u  T  ?  1"  f!°^nion  10  the  ««««s  which  each  owns.  If 

iiJe^lt^i*"™?^'  L? CC  rha"  "0t  C°ndUCt  ^  SlllfaCC  °pCraI10ns  uP°n  W  Pait  of  chc  of  the  leased  premises 

Lessee  shall,  however,  have  a  sub-surface  easement  to  horizontally  drill  under  the  surface  of  the  leased  premises  N^witCS 
aMjjng  contamed  herem  to  the  comtary,  Ussee  shall  have  the  nght  to  conduct  seismic  operations,  ^S^^S^ 

12  Enviromuental  Safeguards.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  of  its  operations  upon  improvements 
vegetatton  and  habitat  on  the  leased  premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  cornering  % TopZyZZ  ^Z 

tllZ^TS7  t0  'KV™  C0IltTna[i011  ™  P°llution  fr0'»  »y  *****  Po"utant,  or  contaminant  to  any  envSelTmXum 
mcludmg  soil,  su  face  wa  ers,  groundwater,  sediments,  surface  or  subsurface  strata,  ambient  air,  or  any  other  environment  m2 
on,  or  under  the  leased  preinises-  Lessee  shall  remediate  any  condition  which  is  na^ous  to  hunins  o  ti^tom 
Lessee  s  operations  m  or  under  the  leased  premises.  tuning  irom 

iLy^l^80^  lfSee„Shal1  001  pcrmi!  the  disposa]  of  trash-  storage  of  used  equipment  or  other  such  materials  on  the  well 
weX  m^  m77»    C  We"  '"I  m  V1  9nd  0rder'y  faShion"  Ussee  sm  con«mct  or  necessary  Sse.Sds  as  a 

m^nT,  r  t  ^m  SUCJ  madS  in  8  g°°d  StatC  °f  CMdition  and  repair  in  ordcr  to  V™**  «««  dust  and  Sstafand 
wel  tS  1Z  "  SU,T0Ui;dl^  «v horunent.  For  safety  and  appearance.  Lessee  shall  install  appropriate  fences  amuS  eS 

mln2  rh  lt\a  V'Slfy  aPPe?  ' ng  m3,mei' in  a"  ^  10  maintain  the  w"™*  ofthe  surtounding  aiaa,  and  £u 

,T  m  a  g°uJ .State  "  rT'r  Upon  conclusion  ^'Lessee's  drilling  and  completion  operations,  Lessee  shall  restore  that 

KS?,  o      *    T.r      S  "?  LeSSCe  tbr  Pr°dUCl,lg  °perati0m  35  nearly  as  is  reasonab'y  pract«e  *o  *  original  state 

addiuon.  Lessee  shall  maintain  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  vegetation  and  debris  resulting  from 
Lessee  s  opcrafions  Upon  lease  expuation.  Ussee  shall  remove  all  of  Ussee's  equipment  and  restore  the  surface  of  Aground 
nearly  as  is  reasonably  practicable  to  its  original  state  6 

14.  Groundwater  Pmlectioi.  Any  oil  or  gas  wells  drilled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casing 
requtrements  imposed  by  the  State  of  Texas  tor  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  required 
rnanner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises 

15.  Noise  Abatement  and  Safety.  Ussee  shall  utilize  modem  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
producing  operations  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas 

If:  Se:smic  ^^ions.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
o  conduct  exploration,  excavat.on  or  drilling  operations  from  or  upon  the  surface  of  any  portion  ofthe  leased  premises 

17  Local  Ordinances.  In  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  ot  Foit  Worth  or  othcr  governmental  agency  which  arc  in  effect  as  of  flic  date  of  this  lease 

18  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
rules,  regulations  and  orders  ot  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  production  of 
wells,  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling  reworkine 
produehon  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits,  equipment,  semces.  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war 
sabotage,  rebellion,  msumxtion.  not.  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof .  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling  completion 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  cxaciscd  by  (i.)  thc  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  distance  for 
gas  drilling  and  production,  or  (n.)  by  any  othcr  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief. 
In  the  event  Ussee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other 
relief,  Lessor  grants  to  Ussee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor  s  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  any  additional  or  subsequent  consents  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  m  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking  °r  inslruments  or 

itt^^r!^  glVr  thC  "^"j  °Vti°n  t0  CXtC,,d  thc  p"maiy  tclin  of  this  Icase  for  an  additfoiial  two  (2)  years  from  the 
™  ?>nri  ,n  rgU1  P'TkaiVenn  plus  an*  extetlsi0"  of  <he  Pri<™*  »«™  "tended  under  any  lease  provision  coSeS  he^n 
2KTSr  tSrrS  by  ,USSee  at  any  time  dUnng  the  last  year  «fth<  prima*  tenn,  pluTany  extension  pSods  by 

fS?  mV^  i  'T*'  ^Tr™  °raSSlgnS'  ^  SUm  °f  Six  Tll0USiind  Six  Hundred        Seven  and  NO7100  Dollars 

L^M  I?M  aCr",  ^  Slia"  eXCrCiSe  SUCh  °pti0"  by  P,acin«  written  noti«  of  such  ci^n  along  with  the  pa^rS 

5^L5rf!|C5f  °f  thC  I0""     C°f' W  lf  dn"ing  °PCrati0nS  ^  bCing  COnductcd  on  tilc  ^P^nises  or  upon  lands  po?S 

therewith  at  he  expiation  of  the  pnmai-y  term  <n  such  manner  as  to  maintain  this  lease  in  force,  within  thirty  (30)  days  afieVme 

Ma^Ov^  I  n  ,      T  (t>n  U[hel°re      eXp,rdt,°n  °f     prima,y te™  or  aQy  exte™™  thereof,  either  by,  (i.)  U.S. 

Mail,  (n.)  Overnight  Delivery  Service,  or  (m.)  by  personal  delivery. 

2(X  Breach  or  Default.  No  litigation  shall  be  initiated  by  Lessor  for  damages,  forfeiture  or  cancellation  with  respect  to  any  breach  or 

S      XilfSCC  Tt?^  foF  3  °f  *  lCaSC  *°  ^  3ftCr  ^  h3S  «ivCn  L***  writtcn  "«ice  folly  describing  7c  S  or 

default,  ,nd  then  only  ,f  Lessee  ta.ls  to  remedy  the  breach  or  default  within  such  period.  In  the  event  the  -natter  is  litigated  and  there 
is  a  final  judical  determination  that  a  breach  or  default  ha,  occurred,  this  lease  shall  not  be  forfeited  or  cancelled  in  whole  or  in  part 
unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  defeult  and  Lessee  fails  to  do  so 
21.  Warranty  of  Title.  Lessor  hereby  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessees"  option 
may  pay  and  disclurgc  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  die  leased  premises.  Lessee  agrees  to 
pay  for  thc  costs  of  any  hen  subordination  that  Lessee  may  request  from  Lessor's  lender.  If  Lessee  exercises  such  option,  Lessee  shall 
be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  not  reimburse  itself  out  of 
any  royalties  or  shut-in  royalties  othennse  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent 
with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has 
been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

22_  Other  than  Lessors  gross  negligence  or  willful  misconduct.  Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all 
liability,  damages,  reasonable  attorney's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or  character  for  injury 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

IN  WITNESS  WHEREOF,  this  lease  is  execuied  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
on  the  signatory  and  the  signatory's  heirs,  devices,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has 
been  executed  by  all  patties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  AndyNgoeCao  LESSOR:  Thanh  Thi  Nguyen 

Individually  and  in  all  fiirinnTirr  fui  tlfTSEove  described  Land      Individually  and  in  all  Capacities  for  the  above  described  Land 
Title:  Le^Oft-   _  Title:  


LESSOR:  Daniel  Pham 


Signature: 


Individually  and  in  all  Capacities  tor  the  above  described  Land 
Title:   


Project:  River  Trails 
Lease  Id;  23511 


ACKNOWLEDGEMENTS 


1 


day  of 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  $ 
This  instrument  was  acknowledged  before  me  on  ihe 

CHRISTOPHER  B.HARGfS 
STATE  OF  TEXAS 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT  § 

This  uistn]meiit_was  acknowledged  before  mcon  the  ^L^day  of  ^ 
I  JOBS**. 


,2008 


-££fSt  B"-L  PIPER 

(%Jb>f%  Notary  Public,  State  of  Texs- 
•*/     My  Commission  Expires 
November  10, 2010 


Notary  Public  for  [hebetate  of  Texas 


STATE  < 

COUNTY  OF  TAftftWf  $ 
This  instrument  was  acknowledged  before  me  on  the 


day  of 


,2008 


OFFICIAL  SEAL 
K  MURBACH 

NOTARY  PUBLIC  -  OREGON 
COMMISSION  NO.  A395831 
MY  COMMISSION  EXPIRES  AUG.  6, 2009 


Notary  Public  for  the  State  o£Fe*a$ 


Project:  River  Trails 
Lease  Id:  23511 


EXHIBIT  "A v 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED 


AND  BETWEEN  Anttv  Nyoc  Cao.  a  married  man,  and  Thanh  Thi  N^iyen  and  Daniel  Pham,  wife  and  hus< 

CARRIZO  OIL  &  GAS.  INC..  AS  LESSEE. 


_,  2008,  BY 


LEGAL  DESCRIPTION 

LOT  SEVEN  (7).  IN  BLOCK  SIXTEEN  ( 1 6).  OF  RIVER  TRAILS  ADDITION  PHASE  TWO  R  (im  \ 
AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH.  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO 
THE  PLAT  THEREOF  RECORDED  IN  CABINET  A.  SLIDE  1478.  PLAT  RECORDS.  TARRANT 

COUNTY.  TEXAS. 


Project:  River  Trails 
Lease  Id:  23511 


Addendum 


L  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:     by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above.  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


